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On April 14, Finance Minister Hugh Small announced a new economic austerity program devised
to curb continuing devaluation of the Jamaican dollar. Policy measures include cutting the public
sector work force, and raising the commercial bank reserve ratio. Despite deregulation of the
foreign exchange market in September 1991, devaluation continues, and is contributing to inflation.
Government efforts to absorb excess liquidity have thus far failed to significantly reduce inflation.
In the three weeks previous to April 20, the exchange rate with the US dollar went from 28 to 30.
According to official statistics, the consumer price index rose 7.7% from January to February. For
the 12 months of 1991, inflation came to 80.2%. Experts are divided on the causes of continuing
devaluation. Private sector spokespersons, however, agree that the government's "excessive deficit"
is one of the principal causes of inflation. Charles Ross, executive director of the Jamaican Private
Sector Organization, said that unless the government controls the inflow of currency, the Jamaican
dollar will continue to be devalued. Finance Minister Small is worried that public spending cutbacks
will make it impossible to meet obligations in the areas of health, nutrition, education, and aqueduct
and highway maintenance. Some hospitals have started sending patients home due to shortages
of foodstuffs and medicines. The crisis in the hospitals was made evident two weeks ago when the
local media reported that over 1,300 patients at the nation's major psychiatric hospital suffered from
malnutrition. (Basic data from Agence France-Presse, 04/20/92)
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